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trn ths ltattcr of, PetLtLonr 
r

o f r

T4nCO-INg. r
for redsternrLnatlon of deflclenclos
of f,nnchire tax under Artl.cle 9-rA !
of, the tax larr for cslsndar yqars

Itit::':'-":"-t:'1'- -- -- -:
Te:Kaco Inc. havl,ng ftlod petLtLonr for rcdotetnln-

atl,on of deflcl.cnclee of franchLac tax under Articlo 9-A of,

the ta:r lar for calEndar yoan 1965, 1966 and 1967 and a hoar-

tng havi.ng bccn held Ln conncctl.on therrylth at thc offiee of

ths State Tax ConrnluLon st 80 Ccntre Streetr tleu York Clty,

on jlune 9, 1971, bef,ore dlohn dI. GenevLch. Hearing OtfLcer of

ths Dapartrnent of, taxatl,on and !!nance, at wtrLeh hearing,

Alf,red E. Kaena, llanager of, thc Nsw York dl,vlrl,on of thc tatt-

Snyerf r tar( delnrtment, aX4nared personally and tegtlfl,cd,

and the nccor{ havlng besn duLy exanlned and conrldcrcd by

thc State Tax Gmm!.rllon,

It La hereby foundr

(1) lsxteo Inc. rae incorporated under the lawr of

ths Stats of, D,elasqra on Augurt,26, L926 and began dolng bnll-

nlsr i.n Nw York on Novamber l, L941.

(21 llhe taqrayer and Lte many grrbaldLarler and

afflllat€r €ngrg6 ln the productlon and dlrtrLbutl.on of latroleun,

naturat gar and potroclromlcah throughout the rcrld, Tei:rco lnc.

nakea trlbrtanttal Lnvcstmcntr J.n and advancea to aubcldLrELcr.

(3) ltre taxSnyqr r€quLrcs aubatantLal fundr for ltr

bullnasr aetLvitlot and in ordsr to naka lnveetndltr Ln and

advancor to aubridLarLer.
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(4! Bgtod on a fteld crcmtnatlon, notLccr of, dcf,l-

cl,oncy wore krued on Auguat 14, 19?Or at follorrr

1965

lntLrc ntt Lncsrc P€r report
Addr Intsrett erqrcnto attrLbutablc

to eubsl.dlary capLtal

lolrr 5O?{ of forelgn tax attrl'butablc
to dlvldonda

Ipmr loreLgn tax attrlbutablc to
lntrrort Lncme

AdJurtod sntl.re net lnconc
AdJurtcd l.nvertmsnt lncmc
AdJueted burl,nele lncoure
Invo.tment allocatl,on pcr rcport
Burlnsra allocatlon por report
Alloeatcd Lnveatment incqto
Allscatsd burlnor lncanc
total
Tax at 5l!t6
lfax conputcd on lneone
Def,lclcncy
Intcrert frm 3/L5/66 to 8/L4/7A
lotrl

f184 ,358,506

31 9431 384

26.238 r O16

9'Ol3
162r064r861

99,963ro13
63r 1O1r848

73 '  195
5.4L6.73L
5,4891 946

3o1,947
28,4,-397

l7r 55o
4' 387

s 2L,937

$125,zLO,-U2

26 r238rO16

9'O13
I 98r 963rO13

capl,tal wa. coputod

f$, 068, 272.24L
4,339.417r4O9

16, o18r 381.

$  31943r384

8217, rl4f 967

4, 1061 558

11, 326r 858

7 .4o2
2o9,887 .265
119,87Or 457

90, o15,8@

o.073962t6
8.584140t{

AdJurted Lnvcatmont Lncmc lrrr comPutcd ae follmel

Inrrcrtment lncma per rePort
Lerr t ** of forclgn tax attrlbutable

to dlvtd€ndr
Lrcilr lorelgrn tarc tttrLbutablc to

interert lncone
AdJurtod lnvertncnt lncme

Interert axltGnta attrl.butlblc to subsl'dlary

ar f,oll6rra r

Average lnvcrtrocntr Ln
Averagc totaL arctr

eublLdlarlrr

Pcrccntagc of total alretr
Totrl Lntercrt ctqtenro
Intcrcet a:qlon!€ attrlbutablc to

urbrldlary capLtal

24,6L787x

I966

Entlrc nct lncos per report
Addr Intarert exp.nrc attributablr

to rubeidlary eapLtal
Lerrr 5ot( of !orc!.tm tax attrl'butable

to dlvldcndr
f.,cllr Forcl,gn tax attrl,buttble to

lntcrert Lncome
AdJurted entlre net i.ncmo
AdJurtcd lnvertment lncme
AdJurtcd burlncr Lncme
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Invertmsnt allocatlon grrccntagc
Bualncar allocatl,on p€rcontage
All,ocatcd inveltment lncms
A[ocatcd burtnorr lncoe
Iotal
8ax ct 5hr6
Tax cmputad on Lncono
DefLelency
trnterert frm 3/L5/67 to s/L4/197o
lotal

o.o77&g*
9.446693*

Adjurted invertmcnt Lncono war cmputsd ar follwer

Invettncnt lncme por roport
l,sm r 5O6 of forcLgn tlx attrLbutable

to dlvldcndg
Lerrl ?orcLgrn tax attrl,butablc

to Lntoreat lncmc
AdJuatod i.nvertment lncmo

93 'O3O
7,6at.443
7.696.473

423r 306
4o4,7L2

18,594
3r  533

$ 22,L27

f 131,,1o4 o7L7

11r  32$,959

7 r4g?
f1x9,87o,457

91, 206, 288 , @6
4.764.395r  814

161 219r 4o3

$ 41106,558

$2 19, 813, 717

6.687 .754

6r 15or 2g3

61 718
22at 344,460

96 o7t4,'oL{
L23.610,446

1o8r 164
10,ztor233
10,328,397

568,062
538ro28
30, o34
3.9o4

g 33,938

follora r

$1o2r891,(}25

6r 15or2g3

61 719
$ 96,734.OL4

Intcrert 6xp6nr. attrLbutable to rubsidlary capltal rrr cotrr-

puted ar follorrr

Averagc Lnvertmqnt tn rubrldlarl,ea
Average total aaretr
Porccntagc of total rcrctr 25.318816
Total lntercrG expenso
Intereat cxpenss attrlbutablc

to rubrldlary capl,tal

1967

Enti,ra net lncmc por rcport
Addr Intorort cxpcnse rttrlJrutable

to rubrLdlary capLtal
Lre'| r 5OI of forclgn tax attrl,butablc

to divldcndr
&c;rr Forcl,grn tarr attrLbutrblc

to Lntorett Lnsmo
Ad$urted entLrs net Lncme
AdJurtcd Lnvertmcnt incors
AdJurted burLncm Lneme
InneEtment allocatton parccntage O.111816$
Burl.netr allocation perccntage 8.268O98f
Allocatcd lnvastnont incma
Allocated burLncrr Lnem
Total
T?x at 5W
fa:( cmputed on lnEma
Dcficicncy
lnterert frm 3/L5/68 ta 8/L4/7O.|[otal

AdJurted Lnvastnont Lncone tnr amputed ae

tnvertmont i,ncmo pcr re;nrt
telrr 5O16 of forcLgm tan attrtbutable

to dLvLdondc
&err ForeLgm tan attrLbutabtre to

intcrelt Lnaqe
AdJueted Lnvcrtnsnt Lncono



91,  5811 383,818
5.537.fu7,422

23,419r41o

g  6 ,687 .754
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Intercet sxtrtcnts attrLbutablo to nrbrldlary capl,tal wtt ecm-

putcd ae follourr

Avorage Lnvcrtnent ln lubrldlarlor
Avcrago total artctl
Percontage of total auetr
TotaL intorsrt cxlrGnre
Interelt axlronfc attrlbutablc

to rqbrldiary capltal

28 .55768r

(5) finely potl,tionr for rcdetermi.natlon of dcfLcl-

oncy warq flled protcrtLng thc addcd tax and lnpotl,t{,on of

lntcrcrt on dlrallqrqncct madc puruuant to gectLont 2O8.9(b) (6)

and 209.5 of thc tax Iay.

(6) Soation 208.9(bl (6) of, the tax law statsl,

" (bl Entl,ro net Lncmo shall bo ddtsrnlncd slth-
out tho cxclullon, dcductlon or credl,t ofr

amount "o 
(il.lL:l'"il::fi;'31 ifoill"til :tr*i'31;":"'

amount dlrectly attrlbutable ar r earrylng ehargo or othlr-
wlre to gubridtary capl,tal or to incoc, galnr or lollcr
f,rqa eubridLary capl.talr'

(71 Sectl.on 208.6 of thc tax law rtaterr ln tnrt,

"The tgtm rinvgltnent incmef mcant lncoe, ln-
eludlng capital galnr Ln cxceaa of capltal lollel, frm
lnveatment capital, to the extent included Ln coputtng
entirc nct Lncme, lell (al l,n thc dlscrctlon of tho tax
cmLrl.on, any dcductLonr allowable in cmputlng cntLro
net J.nccno whlch arc attrlbutablo to Lnvcttment capltal
or invcltmont Lncmc, and (bl t t t; i

(8) Sectlon 213 of tho tax law rcgulrer the llalrln nt

of the tax Ln full on thc duc date of the rcport vl.thout rcgard

to any cxtentlon of tlnc f,or filing euctr ro;rort.

(9, Secti.on l0s4(a) tt ltcte
i(bneral.-If rny anount of .tax Lc not ;nLd on

or bcforc the lart date prcrcrlbed ln artlclo nlne, nlna-1,
nJ.ne-b otr nine-c f,or palmcnt, lntersat on luch anopnt tt
thc ratc of olx lnreent p€r annum ohall bo patd for thc
pertod f,rm ruch laat datc to the datc pald, vhothcr or not
any extcnrl,on of ttno for palment waa gnanrted. I I l.r

(1O) Soctlon lo84 (b) through (n) of thc tax law Plo-

vlder exceptlonr to the general provlelonr of Sectlon IO84(al

but thcre Le no exception lncludcd thereLn pcrtalnlng to an

attsotnant rnadc punuant to authorl.ty granted by Scctlon 2o8.9(bl (6)

or Sectl,on 2O8.6 of the tax hw.
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The State lfax Cqrurl.rtion hersby

DBCTDEST

(A) It har bcen thc coneigtent pollcy of thc Con-

mLlri.on to dJ.rallow Lntcreet cxlrcnre attrlbutablo to lrbridlary

eapltal in aecordance wtth BsctLon 2O8.9(bl (6) of the tax hw.

{B} 8lnce a portLon of ths taxlnycr'l borrowtngr Le

urcd to make invcrtmcntr Ln and advanccf to nrbetdl,arler, a

portt'on of taxpyer'r intcrert sxpcn.c Ir attrlbutabh to gub-

rldlary capital.

(Cl Intorcrt cxpenrc dltallcrcd ln (4) above lt

prolrrly attrlbutable to eubrLdtary cap!.tal.

(D) Si.nce 5oil of non-lublldiary dlvldrndr are ln-

cludablo Ln mtlre nct lnemc, only 5of, of forclgrn texcr lnld on

ruch dlvldendr aro dcductiblc ln coputLng cntlrc net Lncoe.

(l) It har been thc conrLrtcnt pollcy ol the CmLtrion

to requlre the deductl,on of lorclgn taxore oD Ltmr tnclrrdcd ln

lnvertmont Lncme, f,rqr invcrtncnt Lnems, in accordanco wl,th

thc provlrl,onr of SeetLon 2O8.6 of ths tarc lau.

(l) Bectlon 1084 of thc tax law provtder Do e!(-

csptlon f,or the lnporition of Lntereet on adJuttmrnta nadc ln

eccordance with Beetl,on 208,9(bl (6) and geetlon 2O8.6 ol the

tax law.

(G) The defl.cicnclee. cwrputed ln (41 abovo, ara

af,flnrod al eorrect, together with addl,tional intercst from

Augrurt 14r 1970. in accordlncq wl,th Soctlon 1084 of thc tlx law.

Datsdr Albany, tfw York

thk 21nd day of December lga.

\rtta. V',"*
Cmnlrrlonar


